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AND THE ECONOMIC PROGRESS OF BRAZIL 





The BRAZILI’N BULLETIN will present in this 
issue and in the next onessome excerpts from a ree 
cent address in Washington, D.C., by General Edmun 
do de Macedo Soares e Silva, President of Companhia 
Siderurgica Nacional (Brazil National Steel Compa- 
ny - Volta Redonda), Our decision was prompted 

; both by the importance of the theme and the oute 
standing role that the author has played in the in 
dustrial development of Brazil, 


The economic autonomy of a nation is extremely precarious 
when it depends on the heavy industry of other countries tosatisfay the 
normal basic needs of its life, It can well Le understood, therefore, 
the effort which our country is making to establish within its bounda- 
ries, through the utmost utilization of its own natural resources, the 
industries which are the cornerstones of progressive nations, 
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Our industrialization has come, above all, from-the -Northern 


Hemisphere, since our natives lacked the imagination to invént useful 
machines for modern productivity, even if through evolution, 


The American "Pilgrim" already brotiqht with him an Induétrial 
tradition, The atmosphere of Great Rritain, due to its élimate and 1t4 
isolation in relation to the Continent, had'construed, liftle by Titt!é;, 
the philosophy ennunciated by Francis PRacon, and the ®ritish ~ devoted 
themselves to the study of the Physical and Natural Sciencés to create 
a better life through the use of the resources of their Soil and Sub- 
soil, As opposed to the concepts of the Greck philosonhers,they began 
a doctrine which gave a more practical direction to life, associating 
man to his environment, 


Religious principles, the pragmatic spirit and the desire of 
building another homeland in which to settle, were the principal charec- 
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teristics of the pioneers who came to the New World to try new lati- 
tudes similar to the ones they had in old Europe, This is another fact 
worth noting, because it permitted the emigrants to find an environment 
like the one to which they were accustomed, 


While the events to the North were thus developing, the explo 
ration of our territory was done with an entirely different perspective 
and characteristics, Here, the Portuguese found a climate, a soil, a 
flora and a fauna strange to their native land, They had to apply to 
this land the system of colonial occupation, They tried to trade with 
the aborigenes unsuccessfully, on account of the low mental level of 
our natives; they endeavored to enslave them, but here also they faile- 


ed and so they reached for the Negro, 


In the very same century of the discovery, the iron metallurgy 
was practiced in Brazil, in a rudimentary fashion, In 1554, Anchieta 
announced to the Portuguese Crown the discovery of fron and silver,two 
years after that of gold, 


According to Calogeras, it is probable that the discovery of 
iron may have been the work of Afonso Sardinha, in the Cubatao Range, 
two leagues Southeast of Sao Paulo, Iron must have been extracted’ by 
a direct process, probably by a Catalonian method learned in Spain, It 
is worth noting that the Africans also knew a direct process, more pri 
mitive than the Catalonian, but probably used at that time, 


The mining of our iron ore continued in a small scale in the 
state of Sao Paulo and later in Minas Gerais during the end of the XVIth 
Century and all through the XVII and XVIII centuries, 


On April 24, 1801, the Portuguese Government ordered the found 
ing of an iron mill in Sorocaba, and in 1803 they began thinking of 
the establishment of mineralogy and metallurgy schools similar to those 
of the 'Germans. They built a furnace in Ipanema, near Sorocaba, but 
the school project fell through, 


King John VI, upon arriving in Brazil (where he fled when Na- 
poleon Bonaparte invaded Portugal), paid immediate attention to metal- 
lurgical problems, especially the manufacturing of steel, He fostered 
the projects of Ipanema and Morro Pilar, 


The German metallurgists and geologists Eschewege and Varnha- 


gem, who were then at the service of the Portuguese Crown, disembarked 
in Brazil around that time, 


In 1817, the noted French engineer Monlevade arrived in Brazil, 
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He established a blast furnace in Caete, Minas Gerais, and later, in 
1625, a Catalonian forge in Sao Miguel de Piracicaba, in the Rio Doce 
Valley, at the place named today after him and occupied by the imposing 
steel mill of Companhia Siderirgica Belgo-Mineira, 


In 1822, with the declaration of the Independence, Eschewege 
and Varnhagem left Brazil, and Monlevade died, Only the Catal onian 
forges continued and multiplied, The furnaces of Ipanema and Fabrica 
became dilapidated} they were lighted’and turned out numerous times, 
finally to be completely extinguished. In 1860, the Government ordered 
the closing of Ipanema, the operations of which were mediocre due _ to 
the ineptitude of its management, 


During the war with Paraguay, however, it was again ordered 
reopened, under the direction of Engineer Joaquim Murga, whose adminis 
tration has been praised by all, In 1895, the establishment was defi- 
nitely closed down, due in grea} measure to the unfavorable campaign of 
the young mining engineer Pandia Calogeras, who pointed to the errors 
that had been made and the unsuitability of the region for the develop 
ment of a large steel industry, 


, The problem of the indgustrialization of Brazil after its inde 
pendence, was complicated by the Treaties existing with England, wh ich 
had, from 1810, the virtual monopoly of our foreign trade, This Treaty 
expired in 1844, As a consequence, the free exchange regime was abo- 
lished and the Brazilian Empire adopted the first protective tariff, 


Only then, duly protected, did the heavy industry in Brazil 
begin to thrive, he most important of all was founded by Maua, in Pon 
ta da Arela, Niteroi, in 1845, It comprised a foundry, a repair shop 
and a shipyard, employing up to 1,000 workmen, This proves its impor- 
tance for that period, The Ponta da Arefila was most useful during the 
war with Paraguay, building ships and war material, It made gas piping, 
as well as cast and mechanical parts of every’kind. A reform in the 
tariffs, in 1862, ruined the whole enterprise, It continued vegetate 
ing, passing from one hand to another up to the beginning of the pre-e 
sent century, but never reached the development needed to ‘give the 
country the heavy industry it required, 


Around 1850, according to Roberto Simonsen, the country had 
over 50 industrial establishments, including several dozen salt works, 
There is reference to two textile mills, ten foodstuff factories, two 
of crates and boxes, five of light metallurgy and seven of chemical pro 
ducts, wherein were invested over 7,000 contos, In the exchange of the 
period, this was about 780,000 pounds sterling, 


In 1876, a very notable fact occurred for the industrial deve 
lopment of the country} the organization of the Mining School of Ouro 
Preto, headed by the great French professor Gorceix, (This school ene 
couraged several initiatives), 

(continued in the next issue) 
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DEVELOPMENT OF THE BRAZILIAN CLOROX 
AND CAUSTIC SODA INDUSTRIES 








Among the new Brazilian manufacturers of clorox and caustic 
soda is the company of Sao Miguel Paulista, which'is planning a facto- 
ry with a production capacity of 100 tons per day... In June of 1954 
the machinery purchased had already been delivered,.so the only thing 
awaited from abroad was the mercury,.since the electrolitic cells are 
of a mercury type. The import licences were considerably retarded, 
which caused the delay in the operation of the factory,.expected for 
1953. 


From the end of 1952 and beginning of 1953 a plan was made 
public in Sao Paulo to install a plant of chemical products, especial-~ 
ly of clorox, caustic soda and DDT, an enterprise sponsored by ‘three 
organizations: the Instituto de Medicamentos Fontoura S,A.,W.R. Grace 
& Co, and American Home Products Corp, ‘W. R. Grace & Co, would put up 
55% of the capital and the other two 22,5%,- It was expected that’ the 
new plant would be operating by 1954, already with a capacity of 10 tons 
of clorox per day.. The American Home Products, through a Brazilian sab 
sidiary, had great interest in having DDT distributed in the country, 


Now it is known that construction is under way - in the out- 
skirts of Sao Paulo - of the plant for clorox and caustic soda, the 
technical direction being under Farbwerke Hoechst A,°G,, one of the 
remaining firms of I, G,. Farbenindustrie, of Germany, The capital need 
ed was supplied by Hoechst and Grace in equal parts, and American Home 
Products with a smaller portion, The line for manufacture comprises 
insecticides, especially DDT, solvents and detergents, » 


The manufacture of cellulose is another activity which needs 
cloroxs Thus, a factory for the production’of paper and cellulose from 
can waste has been going up in Monte Alegre, Other projects for cellu 
lose are also under way, . 


In several parts of Brazil there are plans for other inlustries 
which use caustic soda, such as soap, With the availability of resi- 
dual products from the refinement of petroleum and with the growth of 
the cellulose industry, the need for clorox will be increased making 
other plants necessary. It is even possible that soon Brazil may sce 
the installation of the electrolitic industry with power from the Rulo 
Afonso plant, 


BRAZIL'S MINERAL WEALTH 





Brazil has nearly every mineral product, even platinum, found 
in small quantities in the volcanic region of Coromandel, in Minas Ge 
rais, Uranium and thorium appear also in some sectors of the country. 








-- 
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The Mineral Museum of the Ministry of Agriculture, located on 
Praia Vermelha, Kio de Janeiro, has four thousand sampk s from diamonds 
to iron. In this ample assortment of derivatives of sulfates, oxides, 
haloids, carbonates, phosphates, tungstates and molibdates, and silica 
tes we find the most complex variety of products, some with traditional 
names, others with classifications unknown to the public, Platinum, gad, 
diamond, topaz, sapphire, turmaline, turquoise, amethyst, emerald, rue 
tile and many other minerals on exhibit at the Museum, point to the eco 
nomic possibllities of Brazil, 


We could mention hundreds of others with names known only to 
experts. We shall cite a few of these at random: chrysc@olla, guarini 
te, amaxonite, microlite, braunite, xenotime, uraninite, 


The samples of the most abundant minerals such as iron,manga- 
nese, fluorspar, apatite and quartz, are displayed in various’ shapes, 
impressing by their qmality, their tone contrasts and their chemical 


elements 


Several years agotlhey found in Minas Gerais a beautiful spe- 
cimen of an odd mineral reddish-brown in color, Its chemical analysis 
revealed several important elements, among them a high’percentage of 
thorium, In another sample analysed uranium was. found, Findings in 
other parts of Brazil confirmed the fact that thorium and uranium -prin 
cipal elements of the atomic bomb «= are a part of Brazil's minera 


wealth, 


Furthermore, the country has other strategic numerals which 
are under government control, 


Experts of the National Department of Mineral Production of 
the Ministry of Agriculture, state that the Brazilian aquamarines - so 
covetted in the manufacture of jewels - occur mainly in veins of pegma 
tite together with rock crystal and beryl. The main producers of aqua 
marines are the states of Minas Gerais and’ Espirito Santo, The state of 
Bahia supplies the yellow varicty of beryl, 


Tourmaline comes in many colors, from the black @&nd_ opaque 
(aphrizite) to the green, red (rubylite) blue (indigolite) and yellow, 
Brazil is the-home of the green tourmalines, found in veins of pegmati 
te and quartz, The principal producers are the states of Bahia and Mi 
nas Gerais, and some zones of the states of Sao Paulo and Paral ba, 
The most desired tourmalines are the pale green ones, The red ones are 
wanted also, especially when biecolored, passing from pink to red from 
top to bottom, or else presenting the center of one color and the edges 


of another, 


As regards the topaz, the greatest volume of national pr 0O- 
duction is of the colorless type being found in blocks weighing severe 
al kilos in the states of’Minas Gerais and Bahia. These stones often 
present a bluish coloring, Those found by the Velhas River, in Ouro 
Preto, are deep yellow and wine color (Brazilian ruby), 
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The transparent and translucid chrysoberyl is found in the zo 
ne of Minas Gerais, with various yellow tones, The phenacite, usually 
colorless, is cut as a diamond, but is far from resembling it in hard- 
ness and refraction, 


The amethyst is another of the colored stones exported by Bra 
zil, It is found in the states of’ Rio Grande do Sul, Minas Gerais, Ba 
hia and other regions of the North. It comes in beautiful hues from 
pale lavender to very deep purple, its value increasing with the depth 
of its color, 


CORDAGE INDUSTRY NEEDS THE EXPORT FIELD 





Considering the good quality of Brazilian fibers, especially 
those from Paraiba, Pernambuco and Bahia, the cordage industry should 
look for foreign markets, "If instead of sending sisal abroad, Brasil 
exported the manufactured product, the advantages would be corsiewrable, 
We would then export Brazilian raw material plus Brazilian labor stat- 
ed Mr, Joao Miotti Sapienza, President of the Cordage and Tow Industri 
al Union of the State of Sao Paulo, He also declared that at present, 
with the modernization of the Sao Paulo factories, only a 45% of the 
production is absorbed by the local market, The Sao Paulo factories, 
working only eight hours a day, are already supplying an 80% of all 
the surface needs, for transportation and other uses, and 90% of the 
maritime consumption both merchant marine and navy, “After the damestic 
market is supplied", added Mr, Sapienza, “the cordage industry still 
has the following exportable surplus: strings of 250 to 500 meters per 
kilo, 75,000 kilos; ropes of 1/8 to 5/8 inches in diameter, 115,000 ki 
los; ropes for all uses, including marine, of 2/4 to 5 inches in diame 
ter, 100,000 kilos," 








ISSUANCE OF CURRENCY STOPPED 


In the past’month of June not one cent was 
issued in Brazil, This is a gratifying fact 
worthy of record, According to financial aue 
thorities, Brazil is rapidly arriving at eco- 
nomic and financial stability. The most encourag 
ing event, undoubtedly, is the drop of w.cceece 
R,762,375,50 Cruzeiros in circulation, The ine 
flationary trend, therefore, was thus stopped, 
and the Government has begun a healthy redeeming 
policy. On June 30 last, the money in circnla- 
tion in Brazil was 61,665,984,545 Cruzeiros, 

















‘ 
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BRAZILIAN NEWS AND NOTES 





FACTORIES OF ORGANIC PERTILIZERS - The two first factories of organic 
fertilizers are to be installed, in 
Recife, state of Pernambuco, The Sugar and Alcohal institute "has 
taken the necessary steps for installing such factories, using the city 
garbage as raw material, as well as a mixture of chemical and organic 
material, The studies concerning this plan are in their final staaqe, 
and’soon the construction of the factories will begin,These will greate~ 
ly benefit the agriculture of the Northeast, especially sugar cane, 





BRAZIL IN FOURTH PLACE AS ORANGE EXPORTER - As orange exporter Brazil 
now holds fourth place after 
Spain, Palestine and South Africa, The latter, through an almost irre 
ductible monopoly, will command the market until D2cember, 





CANNED GOODS INDUSTRY ADVANCES «= The Brazilian canned goods industry 
is expanding considerably, Between 
1951 and 1953, the volume of the principal products increased from oe. 
15,750°to &l , 250 tons and their value rose from 230 to 457 million cru 
ze iro. This industry is almost exclusively concentrated in the stae 
tes of Rio Grande do Sul and Sao Paulo, where the large meat packing 
plants are located, the former state having a 16% and the latter a 36% 
of the national total, The most important item {is canned sausage,with 
10,300 tons and a value of 209,400,000 cruzeiros, 





HORSE BREEDING # Brazil is among the five largest horse breeders: inthe 
world, with seven million heads,The raising of horses 
is done mainly in the Arge cattle breeding centers, such as the Sout, 
In two states alone -’Minas Gerais and Rio Grande do Syl = each has 
over a million horses, In the states’ of SaoPaulo, Goias and Bahia the 
estimates are of over 500,000 animals, In the national picture, the 
proportion is about one horse for every eight bovines, 





NYLON 'IN: BRAZIL = Hosiery factories in Brazil are using for the first 
time nylon yarn produced in the country, The 'Rhodia 
Plant", located in Sado Paulo, already in opération, has begun to proe 
duce 15, 30 and 40 denfer threads, Samples were sent to hosiery facto 
ries for test purposes, The finest nylon thread, 10 denier, is not yet 
being manufactured, Some of the raw materials essential to the manu- 
facture of nylon thread will still continue to be imported, even though 
Rhodia hopes eventually to obtain many of them through Brazilian petro 
leum refineries, 





PREMIUM GASOLINE IN BRAZIL # A refinery in S@€o Paulo will soon begin 
to produce premium gasoline, orhigh octane 
gas, which has been launched on the market by the five large companies 
supplying the Brazilian market, This type of gasoline would be withe 
drawn from the market on account of its high cost, if the possibility 

of its production in Brazil had not arisen, 
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OPPORTUNITIES IN BRAZILIAN TRADE 





The f .. Government Trade Bureau has’ received the fol 
lowing inquiries ~ businessmen in Brazil, who desire to export or 
import the products isted below, These are published as‘received and 
no representation is made as to standings of listed firms, We suggest 
that the partics interested write directly to these firms,via airmail, 
as well as to this office, at 551 Fifth Avenue, New York 17, N.Y, 


BUYERS WANTED 





SISAL - A, C, PEREIRA GOMES - Praga Navarro 31, 1° andar - 
Cable address:"PERAGOMES" + Joao Pessoa - Paraiba, Brazil, 





TROPICAL FLOWERS, RAREST ORCHIDS SPECIES AND HYBRIDS ~Price 
list on request, HONORATO MENON, Agronomist - Caixa Postal 8790 = Sao 
Paulo, Brazil, 


CASTOR OIL, PEANUT OIL, COTTONSEED OIL, BABASSU OIL, PALM 
OIL, COPRA OIL, SESAME SEFD OIL - JONO IUIc TEIXEIRA LEITE - Rua Joa o 
Adolfo 118, sala 811 + Sao Paulo, Brazil, 














HARDWOOD CHARCOAL and ACTIVATED CHARCOAL » AMDONARIA ZURITA’ 
LIMITADA # Rua Almirante Barroso «, Grupo 1401 - Rio de Janeiro,Brazil, 








STEEL FURNITURE, WAXERS, MANUAL DRYERS, HAIR DRYERS, AUTO} 


MATIC FLAT IRONS, PRESSURE COOKENS, TiNE CLOCKS - ORGANIZACAO TECN TCO 
INDUSTRIAL S/A ~ Caixa Postal 6371 - Cable address: "ORTISASPA" - Sao 


Paulo, Brazil, 


ESSENTIAL OILS, BRAZIL NUTS, MENTHOL, MATTE, MICA,TEA,GRAT~@ 
ED COCONUT # Rua Guaicurus, 1505 = Sao Paulo, Brazil, 














BERYLUM = EXPANSAO COMERCIAL SAO PAULO*PARANA LTDA, - Rua 
Libero Badaro 595, Sala 203, Sao Paulo, Brazil, 


SHIRTS AND OTHER MEN'S WEARING APPAREL # COMPANHIA MAN SUR 
HADDAD, INDUSTRIA E COMERCIO = Rua _ do Orfanato 405 (Vila Prudente) Sao 
Paulo, Brazil, Cable address: "GRXOPARA" 


TENNIS AND BASKETBALL SHOES, OIL CIOTH ie DOMESTIC USE, 
COTTON AND RUBBER BELTS FOR INDUSTRIAL PURPOSES - FABRICAS "GERMADE 
Rea Cesario Alvim 602/624 = Sao Paulo, Brazil, 








WOODEN ARTICLES « ERAZIL IMPORTADORA EXPORTADORA’ LTDA, = Rua 
Maria Paula 84, Cable address: "FAZEMA" - Sao Paulo, Brazil, 





PEANUTS (SHELLED AND UNSHELLED), PEPPERMINT OIL, SASSAFRAS 
OIL’ = "CAMUCI™, IMPORTACAO E EXPORTACAO LTDA™= Rua“Quintino Bocatiuva, 
T9I, Cable address: "CACIMEX" = Sao Paulo, Brazil, 








SASSAFRAS OIL = INDUSTRIA E COMERCIQ DE MADEIRAS S/A ~ Cai- 
xa Postal 48 = Cable address: "ZARLING = Itajai, Sta, Catarina, Brazil 
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CANNED HEARTS OF PALM (PALMITO) CURSINO IGNACIO DA SILVA - 
Caixa Postal’°337 = Cable address "CURSINO" + Florianopolis, Santa Cata 
rina, Brazil, 


LEPIDOLITE = "SOBRIE", SCC, BRASILEIRA DE MINERACAO, IMPORTA 
CAO E EXPORTACGAO LTDA = Caixa Postal 4515 - Cable address: ‘honvoue 
Rio de Janeiro, Brazil, 





PARQUET FLOORING # PARQUET PAULISTA LTDA, = Rua Mexico 164, 
42, s/42 « Cable address: "PARQUET" - Rio de Janeiro, Brazil, 





ROCK CRYSTAL’ (QUARTZ) = A, MARINS # Avenida 13 de maio 23 - 
Rio de Janeiro, Brazil, 





SELLERS WANTED 





ORTHOPEDIC MATERIAL - JOAO VIRGOLINO DA SILVA = Rua Alfredo 
Dantas 26 = Campina Grande, Paraiba, Brazil, 





SPARE PARTS FOR AUTOMOBILES, TRUCKS, TRACTORS, etce ~ COMER 
CIAL "ANDATA™ DE InNPORTACAO E EXPORTACKO LTDA. -Caixa Postal 6840 
Cable address: "ANDAIEX" » Sao Paulo, Brazil, 

Miscellaneous 

BRAZILIAN ORES & MINERALS = BRASMIN ~-‘’MINERIOS BRASILEIROS, 
LTDA,, P,O, Caixa Postal 4730, Sao Paulo, Brazil, - Exporters and’ min- 
ing operators are interested in discuss ing with foreign consumers, im- 
porters and mining enterprises some propositions involving the export 
from Brazil of ores and minerals, 

It is of particular interest negotiations of long term cone 
tracts, joint-operations and other combinations involving long term 
associations, 

Inasmuch as the subject involves financial, exchange, techni 
cal and other problems, it is requested that interested parties be as 
specific as possible in their propositions, indicating amongst other 
things technical data, quantities, amounts, currency, credit, deliver- 
les, etc, 








REPRESENTATIVES 





Wish to represent, on an exclusive basis, American Manu- 
facturers of Automobile parts; tractors, agricultural machinery and im 
plements; electrical tools in general - COIMPEX = Comercial Importadoe 
ra Exportadora Ltda, - Caixa Postal 5149 = Cable Address: "ORIBIJOU" - 
Sao Paulo, Brazil, 


Representation of American firms in general = PAES-LANDIM & 
BRAGA = Rua Senador Costa Rodrigues, 918 - Sao Luiz, Maranhao, Brazil, 


Chemical and pharmaceutical products = MARIO S, OZENDA eo Ave 
nida Vieira Souto, 58 + Rio de Janeiro, Brazil, 


Inspection of merchandise in Brazil - MURILO DE SA PEREIRA - 
Avenida Rio Branco 9, s/274 » Cable Address: "AVERAGE" - Rio de Janei- 
ro, Brazil, 





